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Cautionary Statement
All monetary amounts in U.S. dollars unless otherwise stated
CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS
Certain information contained in this presentation, including any information relating to New Gold's future financial or operating performance may be deemed "forward looking". All statements in this
presentation, other than statements of historical fact, that address events or developments that New Gold expects to occur, are "forward-looking statements. Forward-looking statements are statements that
are not historical facts and are generally, but not always, identified by the use of forward-looking terminology such as "plans", "expects", "is expected", "budget", "scheduled", "estimates", "forecasts",
"intends", "anticipates", “projects”, “potential”, "believes" or variations of such words and phrases or statements that certain actions, events or results "may", "could", "would", “should”, "might" or "will be
taken", "occur" or "be achieved" or the negative connotation. All such forward-looking statements are based on the opinions and estimates of management as of the date such statements are made and are
subject to important risk factors and uncertainties, many of which are beyond New Gold's ability to control or predict. Forward-looking statements are necessarily based on estimates and assumptions that are
inherently subject to known and unknown risks, uncertainties and other factors that may cause actual results, level of activity, performance or achievements to be materially different from those expressed or
implied by such forward-looking statements. Such factors include, without limitation: significant capital requirements; fluctuations in the international currency markets and in the rates of exchange of the
currencies of Canada, the United States, Australia, Mexico and Chile; price volatility in the spot and forward markets for commodities; impact of any hedging activities, including margin limits and margin calls;
discrepancies between actual and estimated production, between actual and estimated reserves and resources and between actual and estimated metallurgical recoveries; changes in international, national
and local government legislation in Canada, the United States, Australia, Mexico and Chile or any other country in which New Gold currently or may in the future carry on business; taxation; controls,
regulations and political or economic developments in the countries in which New Gold does or may carry on business; the speculative nature of mineral exploration and development, including the risks of
obtaining and maintaining the validity and enforceability of the necessary licenses and permits and complying with the permitting requirements of each jurisdiction that New Gold operates, including, but not
limited to in Canada, obtaining the necessary permits for the Blackwater project; in Mexico, where the Cerro San Pedro mine has a history of ongoing legal challenges related to our EIS;;and in Chile, where the
courts have temporarily suspended the approval of the environmental permit for the El Morro project; the lack of certainty with respect to foreign legal systems, which may not be immune from the influence
of political pressure, corruption or other factors that are inconsistent with the rule of law; the uncertainties inherent to current and future legal challenges the company is or may become a party to; diminishing
quantities or grades of reserves; competition; loss of key employees; additional funding requirements; actual results of current exploration or reclamation activities; uncertainties inherent to economic studies
in respect of the PEA for the Blackwater project; changes in project parameters as plans continue to be refined; accidents; labour disputes; defective title to mineral claims or property or contests over claims to
mineral properties. In addition, there are risks and hazards associated with the business of mineral exploration, development and mining, including environmental hazards, industrial accidents, unusual or
unexpected formations, pressures, cave-ins, flooding and gold bullion losses (and the risk of inadequate insurance or inability to obtain insurance to cover these risks) as well as "Risk Factors" included in New
Gold's disclosure documents filed on and available at www.sedar.com. Forward-looking statements are not guarantees of future performance, and actual results and future events could materially differ from
those anticipated in such statements. All of the forward-looking statements contained in this presentation are qualified by these cautionary statements. New Gold expressly disclaims any intention or obligation
to update or revise any forward-looking statements, whether as a result of new information, events or otherwise, except in accordance with applicable securities laws.
TECHNICAL INFORMATION
The scientific and technical information in this presentation has been reviewed by Mark Petersen, a Qualified Person under National Instrument 43-101 and an employee of New Gold.
(1) PEA – ADDITIONAL CAUTIONARY NOTE
This note regarding the preliminary economic assessment (PEA) is in addition to cautionary language already included within the presentation as required under NI 43-101. The Blackwater PEA is preliminary
in nature and includes Inferred mineral resources that are considered too speculative geologically to have the economic considerations applied to them that would enable them to be categorized as mineral
reserves, and there is no certainty that the PEA based on these mineral resources will be realized. Mineral resources that are not mineral reserves do not have demonstrated economic viability. This
presentation includes information on New Gold’s PEA with respect to the Blackwater project, which was outlined in the PEA Technical Report filed on October 10, 2012. New Gold has, since the date of the
PEA, completed several non-material updates of the mineral resource estimate for the Blackwater project. Although the PEA represents useful, accurate and reliable information based on the information
available at the time of the publication, and provides an important indicator as to the economic potential of the Blackwater project, the PEA is based on mineral resource estimates with an effective date of
July 27, 2012, which do not reflect drilling conducted since the effective date, and the PEA does not reflect the latest mineral resource estimate discussed in this presentation. Certain assumptions used in the
PEA, some of which relate to the July 27, 2012 mineral resource estimate, may have changed from those used for the new resource estimate, causing a variation of parameters. Moreover, the updated
mineral resource estimate may impact how New Gold intends to develop the deposit, including pit outlines, production rates and mine life.
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About New Gold
 An intermediate mining company resulting
from the mergers of four companies in
2008/2009
 Owns and operates four producing mines:





Mesquite Mine in USA (California)
Cerro San Pedro in Mexico
Peak Mine in Australia
New Afton Mine in Canada (Kamloops)

 Portfolio also includes three development
projects:
 El-Morro joint-venture Project in Chile
 Blackwater Project in British Columbia
 Rainy River Project in Ontario

Asset Portfolio Overview
Mining Investment –
Country Rankings(1)

#2
CANADA

#6

Blackwater

Mine Life: 15+ years

New Afton

Mine Life: 14 years

Rainy River

Mine Life: 15+ years

Mesquite

Mine Life: 10+ years

Cerro San Pedro

Mine Life: 4+ years

El Morro

Mine Life: 17 years

Peak Mines

Mine Life: 8 years

UNITED
STATES

#5
MEXICO

#3
CHILE

#1
AUSTRALIA

OPERATING
DEVELOPMENT

Notes:

1. Rankings based on 25 countries evaluated in 2013 Behre Dolbear Report – 2013 Ranking of Countries for Mining Investment: “Where Not to Invest”.
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Organic Pipeline of Growth Projects
Rainy River

Blackwater

El Morro (30%)

Significant Gold
Resource Base

6.2 Moz(1)

8.6 Moz(1)

2.9 Moz(1)

Exploration Potential

Intrepid Zone/ Multiple
Regional Targets

Capoose/ Multiple
Regional Targets

El Morro Zone/
Block Cave Potential

Jurisdiction

Ontario, Canada

British Columbia, Canada

Chile

Robust Production/
Low Cash Costs
Notes:

~225Koz at below average cash ~500Koz at below average cash
costs(2)
costs(2)

~90Koz Au/85Mlbs Cu
at ~($700) cash costs(2)(3)

1. Refer to Cautionary Statement and note under the heading “Cautionary note to U.S. readers concerning estimates of Measured, Indicated and Inferred Resources”. Measured and Indicated Resources,
inclusive of Reserves. At Blackwater, the 8.6 million ounces of Resources referred to above excludes 0.9 million ounces of material to be stockpiled which has been classified as Measured and Indicated
Resource. Refer to note 4 on slide 7 for Reserve and Resource source information.
2. Refer to Cautionary Statement and note on total cash costs under the heading “Non-GAAP Measures”. Cash costs have been compared to industry data per GFMS reports which calculated an
average, net of byproduct credits, cash cost of $738 per ounce for the YE’2012.
3. El Morro production and cash costs based on updated December 2011 Feasibility Study.
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Organic Growth Pipeline
Three organic projects
+800
El Morro

 Collectively, three growth
projects have potential to
produce ~1.75 times as much
gold as New Gold does
currently

Four current operations

440 - 480

Blackwater

– Blackwater and Rainy River
acquisitions increased
shares outstanding by 21%
for potential +150%
increase in production
 Each growth project expected
to have below current industry
average cash costs

Rainy River

2013 Gold Production
Guidance (koz)

Annual Production Potential
of Growth Assets (koz)
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Project Development Considerations
 Plan to advance Rainy River and Blackwater through remaining technical/economic studies
and permitting simultaneously
 Continue regional exploration at both projects
 Period of limited capital to advance projects to ‘construction ready’ status
Rainy River Second Half 2013
Project Spending(1)

Exploration(3)
$5mm

Engineering/
Studies/ Environment/
Other
$20mm

Blackwater Second Half 2013
Project Spending(2)

Exploration(3)
$20mm

Engineering/
Studies/
Environment/O
ther
$30mm

 Project development/sequencing decision to be made mid-2014
Notes:

1. For period from August through December 2013.
2. For period from July through December 2013.
3. Includes both capitalized and expensed exploration.
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Blackwater Project
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Location to Communities
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Location to Communities
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Blackwater Project



100% owned by New Gold



110 km Southwest of Vanderhoof, British
Columbia



Acquired in 2011 purchase of Richfield
Ventures Inc.



Currently in advanced exploration phase
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Blackwater Project
 Conventional truck and shovel
open pit mine
 Estimated Capital Cost of $1.8
billion
 1,000 to 1,500 jobs during
construction
 500 jobs expected for
operations

 Currently estimated 17 year
mine life
Based on September 2012 Preliminary Economic Assessment
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Blackwater Project Location
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Recent Developments
December 2013 Feasibility Study Results & Highlights
 Conventional truck and shovel open pit mine with 60,000 tonne per day ("tpd") whole ore leach processing plant
 17-year mine life with direct processing for first 14 years and processing of stockpile thereafter
 Life-of-mine operational strip ratio of 1.88 to 1.00
 Life-of-mine gold and silver recoveries of 87% and 49%
 Life-of-mine gold and silver production of 7 million ounces and 30 million ounces
 Development capital costs of $1,865 million inclusive of a $190 million contingency
 First nine years - average annual gold production of 485,000 ounces at total cash costs(1) of $555 per ounce and all-in
sustaining costs(2) of $685 per ounce
 Base case economics - at $1,300 per ounce gold, $22.00 per ounce silver and a 0.95 US$/C$ foreign exchange rate,
Blackwater has a pre-tax 5% net present value ("NPV") of $991 million, an internal rate of return ("IRR") of 11.3% and
a payback period of 6.2 years
 Alternative case economics - at $1,600 per ounce gold, $26.00 per ounce silver and a parity US$/C$ foreign exchange
rate, Blackwater has a pre-tax 5% NPV of $2,120 million, an IRR of 16.8% and a payback period of 4.5 years
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Blackwater Goals for 2014
Successfully complete ongoing exploration within the existing and
expanded Blackwater tenures
File an Environmental Impact Statement to both Federal and
Provincial Agencies
Complete engineering work for preparation of major Federal and
Provincial permits, post EIS
Continue local Community and First Nations relations programs and
capacity building
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Goal #1 – Exploration
 Successfully complete & support ongoing exploration within New Gold
Blackwater tenures
•
•
•
•

Regional exploration to resume in the spring when weather warms
Almost 15,000 meters of drilling is currently planned
If positive results and market conditions support, additional meters could be added
New tenures of 23,000ha have been recently acquired for additional exploration
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Expanded Tenures
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Goal #2 – Environmental Assessment
 File an Environmental Impact Statement for both Federal and Provincial
governments
• Aiming for completion by the end of the first quarter of the year.
• Includes key regulatory meetings on:
– Fish & Fish Habitat Offsets
– Surface Water Assessment
– Ground Water/ Water Quality Assessment
– Caribou Effects Assessment
– Socio & Economic Effects Assessment
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Goal #3 – Permitting
 Complete Engineering work for preparation of major Federal and
Provincial permits post Environmental Impact Statement (EIS)
 Includes MMER Schedule 2 Amendment, Fisheries Act Authorizations, NPA
Exemption
 Issuing tenders, reviewing and awarding assorted contracts related to:
•
•
•
•
•
•

Airstrip permitting
Geotechnical drilling
Power line permitting
Sewage system permitting
Tailings storage facility permitting
Water management structure preliminary design

19

Goal #4 – Community Commitment
 Continue local Community and First Nations relations programs
• Renewal of office lease in process
• Hiring of new Community Manager
• Ongoing consultations with First Nations, stakeholders, community
leaders and local government
• Continued negotiations of Participation Agreements and Memorandum
of Understandings with First Nations
• Fulfil commitments related to Traditional Knowledge/Use Studies
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Community Investment





2011: $40 million invested in project activities – 80% regionally
2012: $130 million invested in project activities – 70-75% spent regionally
2013: $76 million allocated for project activities – 70-75% spent locally
2014: >$20 million allocated for project activities – 80% to be spent locally

Services/Supplies purchased in the Region in 2012/ 2013
 Industrial supplies

 Heavy Equipment Rentals

 Catering & Camp services
 Bulk Fuel
 Light Vehicle Purchases & servicing
 Expediting
 Tire Purchase and Repair
 Steel Supply & Fabrication








Office Furniture/Supplies
Civil Construction
Carpentry/ Electrical Services
Road clearing/ civil works
Plumbing Services
Gravel & Aggregate supply
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Next Steps


We are continuing to partner with communities to help prepare local contractors and workers for upcoming
construction and operations opportunities, including:
• Working with local training and educational institutions to help prepare people for jobs in the
mining industry
• Building an up-to-date database of local contractors



As we move into the construction phase, we expect to hire:
• 1,000 to 1,500 (peak) people during construction
• 500 full-time workers to operate the mine (for 17 years)



An extended timeframe for the development of Blackwater will allow us to create additional partnerships
with local communities and the region – to help strengthen local and regional opportunities



File EIS on May 16, 2014
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Blackwater Indicative Timeline
Development Activity

2012
H1

H2

2013
H1

H2

2014
H1

H2

2015
H1

H2

2016
H1

H2

2017
H1

H2

First Nations & Public Consultation
Drilling
Preliminary Economic Assessment
Base Line Environmental Studies
Project Description / Terms of Reference
Environmental Assessment Reports
Provincial Approval
Federal Approval & Schedule 2
Feasibility Study
Engineering & Procurement - TBD
Construction - TBD

Reflects critical path in timeline
Reflects preliminary timeline

Notes:

1. Indicative timeline is dependent on permit approvals and market conditions. There is no assurance this timeline will be achieved nor that the deposit will ever reach the production stage.
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THANK YOU

