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M A B c Mining Association of British Columbia

................................. www.mining.bc.ca

o Voice of producing industry in BC since 1901

o MABC represents the collective needs and
interests of operating coal, metal and industrial
mineral mining companies and two smelters

o Partnerships: Suppliers, MAC, AME BC, BC AMTA,
SEM, BC HR Task Force, MiHR



http://www.mining.bc.ca/

MABC Membership

Absorbent Products Ltd.
Aurico Gold

Avanti Mining Inc.
Barrick Gold Corporation
Bralorne Gold Mines Ltd.

Canadian Dehua International Mines
Group Inc.

Canadian Kailuan Dehua Mines Co. Ltd.

Capstone Mining

Cardero Resource Corporation
CertainTeed Gypsum Canada Inc.
Chieftain Metals Inc.

China Minerals Mining Corporation
Compliance Energy Corporation
Copper Fox Metals

Copper Mountain Mining Corporation
Eldorado Gold Corp.

Goldcorp Inc.

Graymont Limited

Hard Creek Nickel Corporation

HD Mining International Ltd.

Hecla Mining Company

Highland Valley Copper

Hillsborough Resources Limited -
Quinsam Coal

Huckleberry Mines Limited
Hunter Dickinson Inc.

Imperial Metals Corporation
Inmet Mining Corporation
KGHM Ajax Mining Inc.
Ledcor CMI Ltd.

Mining Suppliers Association of BC

New Gold Inc.

Norman B. Keevil Institute of Mining

Engineering (UBC)

Northwest Community College
NovaGold Resources

Nyrstar Myra Falls

Pacific Booker Minerals Inc.
Peace River Coal Inc.

Resource Training Organization
Rio Tinto Alcan

Roca Mines Inc.

Seabridge Gold

Silvercorp Metals Inc.

Stikine Energy Corp.

Taseko Mines Limited

Teck Resources

Texada Quarrying Ltd.
Thompson Creek Metals
Walter Energy Western Coal
Xstrata Coal

Yellowhead Mining Inc



Mining in BC
BC has 20 major mines, over 30 industrial mineral producers and
2 smelters
2011 PwC Report — Forging Ahead: The Mining Industry in BC

Contributed $9.9B to BC economy in 2011;
a S2B increase from 2010 (84% due to coal)

Capital expenditures increased 135% to $2.9B
Mineral exploration increased 113% to $431M
Payments to government increased 17% to $105M
Direct jobs generated increased 14% to 9,310
Average salaries increased 7% to $115,700

Largest Canadian producer of copper, only Canadian producer of
molybdenum; largest exporter of coal in Canada

— Coal =59% of net revenues (from 51% in 2010; 5% thermal in 2011, 2010)

— Copper = 16% of net revenues (from 21% in 2010)



Operating Mines and
Selected Major Exploration Projects
in British Columbia 2011

Jim Betton, Johe DeGrace. Dave Grieve. Paul Jago, Jel
Kyba, Bruce Madu, Bruce Nonhcote, and Robin Chu
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An estimated $30 billion
investment in 30 projects
over the next 10yrs.



http://tinyurl.com/3wpl6gv
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Operating Mines: Endako, Huckleberry, Shasta,
Wolverine, Trend, Willow Creek, Brule

Major mine expansions: Endako, Huckleberry
. In construction: Mt. Milligan

Kitimat smelter modernization: $2.5B investment
($300M 2011)

Recently approved: Red Chris

- Potential projects: Galore Creek, Kitsault, Tulsequah
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http://www.highway37.com/s/Home.asp

Red Chris

Endako
Endako (Expansion)

Huckleberry
Huckleberry (Expansion)

KSM Project

Red Chris Project
Tulsequah Chief Project
Galore Creek Project
Kutcho Creek Project
Schaft Creek Project
Turnagain Project
Mount Klappan Project
Kitsault Project
Morrison Project

Mount Milligan Project

Mines & Projects in NW BC | Investments & Jobs

Kitimat Smelter (Expansion)

$2.5B; 1000 jobs
600 direct employees
S587M
230 direct jobs
S$455M;70 new direct jobs
$3B; 800 direct jobs
S$443M; 400 direct jobs
$150; 190 direct jobs
$5.6B; 525 direct jobs
$185M; 150 direct jobs
$3B; 700 direct jobs
$1.3B; 500 direct jobs
$768M; 200 direct jobs
$837M; 350 direct jobs
S$517M; 225 direct jobs

$915M; 400 direct jobs



Willow Creek
Willow Creek (Expansion)
Trend
Wolverine
Wolverine (Expansion)
Brule
Quintette Project
Roman Project
Shasta
Gething Project

Murray River

200 direct jobs
$270M; 300 direct jobs
350 direct jobs

434 direct jobs

171 direct jobs
S500M; 400 direct jobs
$320M; 250 direct jobs

seasonal
$860M; 400 direct jobs

Ph.1 $300M; 400 direct jobs



M A B c Imperial I\I}IZ('ila(I:sh Ei;rporation

MINING ASSOCIATION OF BRITISH COLUMBIA

* Project Benefits:

— 250 direct operating jobs

— Up to 350 direct jobs during two year
construction period

— Capital Cost including Powerline extension
(Tatogga to Bob Quinn) $443.6 million
based on the Nov 2010 feasibility update

— First customer to BC Hydro after NTL is built
by December 2013

FACTS

» Location: Dease Lake, NW BC

» 28.3 year mine life
» Production expected early 2014
» Open Pit Cu/Au mine


http://www.imperialmetals.com/s/Home.asp

M A B c Kitimat Modernization

i st e B Rio Tinto Alcan
‘.. ... = Project Benefits:
! i - ||
L ad — 2000 construction jobs
| % ’ — 1000 well paying sustainable smelter jobs
W | — Significant local BC procurement
\, "m | — Aboriginal participation - (Haisla Legacy
”GF" Agreement)
A o w*@%{é — Reduce Greenhouse Gases by 40%
oy o FACTS

CS2.5 B investment -- S300 M in 2011

Extends smelter / community life by 35-
50 years

Increases production capacity by 48 %
(from 282 kt to ~420 kt)

Will make BC home to one of the
cleanest and greenest Al smelters in the
world

Unprecedented labour agreement


http://www.riotinto.com/

MA B c Mt. Milligan

MINING ASSOCIATION OF BRITISH COLUMBIA Thom pson Cree k M eta IS

* Project benefits:

— 800-100 direct construction jobs; 350-400 direct
operating jobs $1.265 billion capital investment

— Strong relationships with local communities and
First Nations revenue sharing agreement
concluded

— Robust environmental management plan

FACTS

A\

Location: Mackenzie, North
Central BC

Fully permitted; in construction
22 year mine life

Production anticipated in 2013
Open Pit Cu/Au mine

YV V V V


http://www.thompsoncreekmetals.com/s/MtMilligan.asp
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Skeena
Substation

Northwest Transmission Line

Northwest
Transmission Line

287kv line from Terrace to Bob Quinn
Lake (344km)

280 direct jobs/yr construction

Impact benefit agreements signed with
First Nations

Cost - $561 million
Anticipated service Spring 2014

Provincial & Federal EA received Feb
2011



Key Challenges

» Complexity in markets, global economy

» Complexity in project review and
approval process

¥ > Complexity in Aboriginal Relations
4-abgh > Infrastructure (people, power,
LA .
» e ports/rail)
g > Sustainability (people, planet, profit)
» Social responsibility

Mt. Milligan



Finding Common Ground

, * Economic and social growth for our
province and its communities

 Communities, companies and
governments must work together
to ensure safe, responsible
operations in BC

* Towards Sustainable Mining (TSM)




Towards Sustainable Mining (TSM)

| > A strategy for improving the mining industry’s
performance by aligning its actions with the
priorities

and values of Canadians.

» A process for finding common ground to build a
better mining industry today and in the future.

» This is done by a Community of Interest Panel
consisting of :

o environmentalists, union leaders, aboriginal
leadership, financial community, academics,
industry

» Facility level reporting P

T e




Conclusion

BC is rich in mineral potential

BCis a leader in mineral
development — knowledge and
experience building mines

BC is adopting measures to find
common ground — TSM

Find “common ground”
Build thriving communities



MABC
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WwWw.mihing.bc.ca

Thank You!

Karina Brino

President & CEO
Mining Association of BC

Email: kbrino@mining.bc.ca
Phone: 604 681 4321 x120
Twitter: @Karina MABC
Facebook: @MABCMining
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