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Global Overview
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LN The 2010 Global Overview

0 The world economies have moved fromia Cont r act
to Expansion

| ”V/ 0 A Global recovery in manufacturing appears to be
g accelerating

' =8 U Metallurgical Markets
| (I Steel Market Recovery

A Demand dropped 75%-80% from 2008 highs. Production
dropped to 50%-60% from 2008 highs.

A Recent production recovery to near 75%-80% of 2008
maximum.

U New Pricing Formula i Quarterly Pricing

U Iron Ore i Availability / Price

0 6 BRI C6o C OEkbdniehcifig i;trc&agS?ecoveries

U Australian Challenges - Transportation / Flooding / Ports

U Thermal Markets
U Asia/Indiai growing Demand
A Demand / Price
A Price index i Mar. 09 @ $65.36 Mar. 10 @ $101.12
A North Americai Coal vs. Natural Gas
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= U Prevailing coking coal and met coke

market conditions:

A Low met coke inventories

A Current coking coal prices rising sharply

A Lack of international met coke supply

A Higher prices for imported met coke supply

® U The story of 2010 will be Asian steel
g mills continuing to power the economy
and our industry out of recession




#L.08 China Driving Demand

U Steel production forecast to reach 600 million tons
versus approximately 570 million in 2009

U Apparent steel demand forecasted to reach 610-620
million tons in 2010
I This represents an increase of 8%-10% from 2009

U Coking coal production in China cannot support this
iIncreased demand. Rapidly soaring demand signals
sustainable market for imported hard coking coal

U China imported 34.5 million metric tons of coking coal in
2009, up 403% (27.6) as compared to 2008. At the same
time, met coke exports dropped 95%

U Increased domestic demand due to US $585B stimulus
plan

U Policies committed to continuing growth 7 8 to 9.5%




Image: Port Metro Vancouver



Consumptlon
| k| 62.6 MTIn 2009 down from 68.1 MT in 2008

L ' 2009 Exports i 27.2 MT approx. 78% Met

# U 56 MT consumed in Canadai 44.8 MT
| sourced domestically & 11.2 MT imported

U Significant Met Growth Potential beyond

B 2012

e | Modest growth for Thermal; Wapiti & Coal
‘ Works in NEBC, expansion of Quinsam on

Vancouver Island and Coalspur in AB




Westshore




10



